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ASYOU CAN SEE, THISCITY ISWORKING. WE'RE
GETTING THINGS DONE, WE ARE RECOVERING FROM THE
EVENTSOF SEPTEMBER 11, AND WE'RE ALL GOING TO BE

STRONGER FORIT.

THE PRESIDENT —AND REALLY ALL OF US—-ALL OF US
ASAMERICANSARE ANSWERING THE CHALLENGE OF

SEPTEMBER 11",

THE SBA ISRESPONDING BY PROVIDING DISASTER
RELIEF TO THOUSANDS OF BUSINESSES AND INDIVIDUALS

DIRECTLY AFFECTED BY THE ATTACKS.

WE HAVE 94 PEOPLE WORKING WITH BUSINESSESTO

GET THEM BACK INTO OPERATION ASSOON ASPOSSIBLE.



ASOF TODAY, WE HAVE APPROVED 346 CHECKSTOTALING

S0MILLION DOLLARS.

| HAVE BEEN TO GROUND ZERO IN NEW YORK CITY

AND THE NEIGHBORHOODSNEAR THE PENTAGON.

WHILE | WASTHERE, | MET WITH A SMALL BUSINESS
OWNER, WHO TOLD ME THAT THE TERRORISTSTRIED TO
DECLARE A VICTORY BY DESTROYING THE WORLD TRADE
CENTER BUILDINGS, BUT HE INSISTED THEY WOULD NOT

SCORE A SECOND VICTORY BY CLOSING HISBUSINESS.

THISISTHE PATRIOTISM AND THE TRUE AMERICAN
ENTREPRENEURIAL SPIRIT THAT | HAVE SEEN IN NEW
YORK, AND ACROSSTHE COUNTRY. THISISWHY AMERICA

WILL RECOVER AND SUCCEED.

AND WITH THE PRESIDENT'SECONOMIC RECOVERY

PLAN, WE ARE GOING TO SUCCEED.

THE PRESIDENT HASPROPOSED AN ECONOMIC

STIMULUSPLAN THAT WILL BOLSTER OUR ECONOMY AND



SPUR DEMAND BY ALLOWING BUSINESSES AND INDIVIDUALS

TO KEEP MORE OF WHAT THEY EARN.

THE FOCUSOF THE PRESIDENT’SPLAN ISHAVING
CONGRESS, ASQUICKLY ASPOSSIBLE, PASSTAX RELIEF
EQUAL TO OR GREATER THAN THE FUNDSWE HAVE

APPROPRIATED FOR EMERGENCY RELIEF.

THE PRESIDENT WANTSA NEW ROUND OF TAX CUTSTO
BOOST CONSUMER CONFIDENCE FOR INDIVIDUALSAND
ENCOURAGE INVESTMENT FOR BUSINESSES, AND AID TO
PEOPLE WHO HAVE LOST THEIR JOBSBECAUSE OF THE

TERRORIST ATTACKS.

WE NEED TO STIMULATE DEMAND BY ACCELERATING
THE MARGINAL RATE TAX CUTSTHAT WERE NOT
SCHEDULED TO TAKE EFFECT UNTIL 2004 - GOOD FOR S
CORPORATIONSAND SOLE PROPRIETORSHIPS, AND GOOD

FOR LOW- AND MODERATE-INCOME WORKERS, ASWELL.



WE NEED TO STIMULATE INVESTMENT BY ALLOWING
FOR ENHANCED EXPENSING OF CAPITAL EXPENDITURES,

AND ELIMINATING THE ALTERNATIVE MINIMUM TAX.

THE PRESIDENT ALSO ISCONSIDERING INCREASED
DEPRECIATION AND EXPENSING FOR BUSINESSES, ASWELL

ASMORE LOSS DEDUCTIONS,

INOTHER WORDS, THE PRESIDENT'SPLAN WILL
IMPROVE THE INCENTIVESIN THE ECONOMY AND PROMOTE
PRIVATE RISK-TAKING. THISISTHE RIGHT PROPOSAL AT

THE RIGHT TIME.

THISISGOING TO BE A LONG-TERM REBUILDING
EFFORT, AND, WE ARE GOING TO BE A PART OF IT. WE ARE
GOING TO BE ADVOCATESFOR THESE SMALL BUSINESSES,

AND WE'RE GOING TO FIGHT FOR THEM.

YOU HAVE THE OPPORTUNITY TO HELP. | ENCOURAGE
YOU TO LOOK NOW FOR OPPORTUNITIESTO INVEST IN THE
AMERICAN ECONOMY TODAY —NOT JUST IN NEW YORK AND

WASHINGTON —-BUT ACROSS THE COUNTRY.



THE AMERICAN ECONOMY NEEDS YOUR
PARTICIPATION ASNEVER BEFORE. YOUR ROLE HASNEVER
BEEN MORE IMPORTANT THAN IT ISNOW, BOTH TO FIND

PROMISING BUSINESSESAND TO INVEST IN THEM.

THAT'SWHO YOU ARE, AND THAT'SWHAT YOU KNOW
HOW TO DO. AND WITH OUR STRONG PARTNERSHIP, WE

WILL HELPYOU DOIT.

| BELIEVE IN STRONG PARTNERSHIPS. | BELIEVE IN
SMALL BUSINESS. IT'SINMY BLOOD. | WANT TOTELL YOU
ALITTLEABOUT MYSELF, SO YOU'LL UNDERSTAND WHERE

I’'M COMING FROM.

EXTEMPORIZE ABOUT BACKGROUND

(ENDING WITH JOINING AND BECOMING CHAIRMAN OF

LBA)

LIKEMY PARENTS, | WANTED TO GIVE BACK TO THE

SMALL BUSINESSCOMMUNITY.



| BECAME CHAIRMAN OF THE BOARD OF THE LATIN
BUSINESS ASSOCIATION OF LOSANGELES, DURING A TIME
OF GREAT DIFFICULTY FORITSMEMBERS. AND | AM PROUD

THAT | HELPED TURN IT AROUND.

| HELPED TURN IT AROUND BY EMPHASIZING AND
BUILDING RELATIONSHIPSWITH OUR CORPORATE
PARTNERS, AND | WANT TO USE MY EXPERIENCE AT THE
LATIN BUSINESSASSOCIATION ASTHE MODEL FOR THE

RELATIONSHIP I WANT TO HAVE WITH NASBIC.

WHEN | FIRST JOINED THE LBA, ITSFUTURE WASIN
DOUBT.ITSGOALS—-EVEN ITSRELEVANCE -WERE

UNCLEAR. | WANTED IT TO GROW.

| WANTED IT TOWIN SO THAT ALL OF ITSMEMBERS

COULD WIN.

ONE MAJOR PROBLEM WASTHE LACK OF A STRONG,

PRODUCTIVE RELATIONSHIP WITH OUR CORPORATE



PARTNERS, INCLUDING BANKS. | WENT TO THEM AND SAID:
HOW ARE WE DOING? WHAT ISOUR RELATIONSHIP? WHAT
DO YOU NEED FROM US? LET ME TELL YOU WHAT WE NEED

FROM YOU.

THEY WERE HONEST AND DIRECT WITH ME. AND | WAS
CANDID WITH THEM. AND THINGS STARTED TO HAPPEN...
BECAUSE NOW WE ALL UNDERSTOOD BOTH SIDESOF THE

RELATIONSHIP.

AND IT WORKED. IT WORKED BECAUSE WE OPENED AN
HONEST DIALOGUE, WE REDEFINED OUR RELATIONSHIP

AND STRENGTHENED OUR PARTNERSHIP.

THAT'SWHAT | WANT TO DO WITH NASBIC. AND |
KNOW WE CAN DO IT. IFYOU JUST LISTEN TO YOUR
CUSTOMERS, THEY WILL TELL YOU WHAT THEY NEED TO
SUCCEED. | AM HERE TO LISTEN TO YOU -—AND WE ARE

COMMITTED TO YOUR SUCCESS.



AND | HAVE EVERY CONFIDENCE THISWILL CONTINUE
TO BE A GREAT PARTNERSHIP. IT CERTAINLY WASGREAT

THISPAST YEAR.

LET'SLOOK AT THE NUMBERS. THE SBIC PROGRAM
TURNED IN SOME VERY STRONG NUMBERSOVER THE PAST

YEAR.

THE SBIC PROGRAM HASINVESTED ALMOST FOUR-

AND-HALF BILLION DOLLARSIN 43-HUNDRED FINANCINGS.

WE LICENSED 51 NEW COMPANIES, 36 OF THEM IN
PARTICIPATING SECURITIES. THOSE NEW COMPANIES
BROUGHT MORE THAN ONE-POINT-ONE BILLION DOLLARS

IN NEW PRIVATE CAPITAL INTO THE PROGRAM.

WE COMMITTED MORE LEVERAGE TO YOU THAN EVER
BEFORE —MORE THAN $2BILLION TO PARTICIPATING
SECURITIESCOMPANIESAND $480 MILLION TO DEBENTURES

COMPANIES.



| KNOW THAT YOU WANT HIGHER PROGRAM LEVELS
FOR LEVERAGE, AND WE TOOK A MAJOR STEP IN THAT
DIRECTION THISYEAR WHEN THE BUSH ADMINISTRATION
PROPOSED A ZERO-SUBSIDY PROGRAM FOR PARTICIPATING
SECURITIES. WE'RE ALREADY THERE FOR DEBENTURES,
BUT WE DON'T KNOW IF WE'LL GET IT FOR PARTICIPATING

SECURITIESUNTIL THISYEAR'SBUDGET ISFINALIZED.

THE SBA ISWORKING TO MAKE SURE WE HAVE THE
RESOURCESTO STICK WITH A REASONABLE TIMELINE ON

REVIEWS, ON LICENSING, ON EVERY STEP IN THE PROCESS.

WE WILL STAND BY YOU, ASWE ALWAYSHAVE, WHEN
TIMESARE TOUGH. DURING THESE UNCERTAIN ECONOMIC
TIMES, | RECOGNIZE THE NEED TO WORK WITH YOU WHEN

THE ECONOMICS OF VENTURE CAPITAL GO AGAINST US.

WE WANT TO BE GOOD PARTNERS, WE WANT YOU TO

WIN.

NOW, | WANT TO CONGRATULATE YOU ON YOUR

PERFORMANCE IN LMI AREAS. 22 PERCENT OF YOUR



INVESTMENT DOLLARSWENT INTO LMI AREA BUSINESSES
LAST YEAR. YOU HAVE ANSWERED THAT CALL, AND WE

RECOGNIZE IT. WELL DONE.

AT THE SAME TIME, WE STILL HAVE SOME ISSUESWITH
DIVERSITY. NOT ENOUGH OF OUR INVESTMENTSARE
FLOWING INTO COMPANIES OWNED BY MINORITIESAND

WOMEN.

I’'M NOT ASKING YOU TO INVEST IN THESE COMPANIES
BECAUSE IT'STHENICETHING TODO,ORIT'STHE RIGHT
THING TO DO, OR THE POLITICALLY CORRECT THINGTO

DO.

YOU SHOULD INVEST IN THESE BUSINESSES BECAUSE
ITSTHE SMART THING TO DO. THESE COMPANIESARE
OFFERING GREAT GROUND-FLOOR OPPORTUNITIESFOR

YOU TO MAKE PROFITABLE INVESTMENTS.

THE NEIGHBORHOOD ISCHANGING. BUSINESSES
OWNED BY MINORITIESAND WOMEN ARE THE FASTEST

GROWING SEGMENT OF THE MARKET.
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THE NUMBER OF HISPANIC-OWNED BUSINESSES IS
DOUBLING EVERY FEW YEARS. THE PURCHASING POWER

OF MINORITIESISA TRILLION DOLLARSAND CLIMBING.

THISISNOT A MARKET WE CAN IGNORE.

WHAT | AM ASKING YOU TO DO ISGET MORE
DIVERSITY IN YOUR OWN OFFICES. DO YOU HAVE THE
RIGHT MIX, THE RIGHT EXPERTISE, TODAY? IF YOU DON'T,

YOU NEED TOHIRE IT OR ACQUIRE IT.

BUSINESSISALL ABOUT RELATIONSHIPS, AND RIGHT
NOW, YOU NEED MORE PEOPLE WITH RELATIONSHIPSIN
THESE COMMUNITIES. BECAUSE IT'STHE SMART THING TO

DO.

THERE ARE THREE PRINCIPLESTHAT DRIVE MY DAY.

LEADERSHIP. INTEGRITY. COMMUNITY.

| WOULD LIKE TO CALL ONYOU TO JOINME IN
MAKING DREAMSCOME TRUE FOR MILLIONSOF SMALL

BUSINESSMEN AND WOMEN IN AMERICA. | ASK FOR YOUR
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LEADERSHIP IN APPLYING YOUR EXPERTISE, CREATIVITY
AND DEDICATION TO KEEPING OUR COUNTRY HEALTHY,

WEALTHY AND STRONG.

WE HAVE NOTHING IFWE DO NOT HAVE OUR GOOD
NAME, ANAME THAT PEOPLE CAN TRUST. THE SBA WILL
REPRESENT INTEGRITY TO OUR CUSTOMERS AND
PARTNERS. WEOWEIT TO THE AMERICAN CITIZENSWHO

ENTRUST USWITH THEIR GOVERNMENT.

THE VALUE OF COMMUNITY HASBEEN ESPECIALLY

REINFORCED IN THE PAST FEW WEEKS.

| CAN ASSURE YOU THAT THE SBA WILL WORK ASONE
COMMUNITY DEDICATED TO PROVIDING OUR PROGRAMS
AND SERVICESTO EVERY AMERICAN —IN HISOR HER
COMMUNITY —WHO ENVISIONSOWNING AND OPERATING

THEIR OWN SMALL BUSINESS.

LET'SWORK TOGETHER. LET USMAINTAIN AN OPEN
AND HONEST RELATIONSHIP. WHEN YOU SPEAK, | WILL

LISTEN.



THANK YOU.
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